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Executive summary

Group level restructuring continues, with reinforced selective
approach to CESEE countries

For some countries, CESEE market potential reconsidered

Supply constraints prominent - but easing. Demand in positive
territory, generating a potential gap

Credit quality and regulation (both domestic and international) remain
key impediments to supply

A new funding model for CESEE banks confirmed, with domestic
funding partially compensating for reduced international funding - to
be reassessed against current and future increased demand
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Agenda

= Group level results

= Results at the subsidiaries level — overall region
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Reinforced selective approach to CESEE

= Increased selective/discriminating approach to the region and
across countries
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Agenda

= Group level results

= Results at the subsidiaries level — overall region
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)| = Subsidiaries — constraints for lending ™" "

Supply Demand
= Both demand and supply 37%
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Il == Cumulated aggregate demand and
supply — increasing gap

Cumulated net percentages GAP

Cumulated net percentages (supply-demand)

’ | | 1 | 1 1 ‘ ! ! [ ! 1
May'12- Oct'12- Mar'13- Oct'13- Mar'l4- Sep't4-) [ Oct'12- Mar'13- Oct'13 - Mar'14 - Sep'14 -}
Oct'12 Mar'13 Sep'13 Mar'l4 Sep'ld Mar'15 Mar'13 Sep'l3 Mar'l4 Sep'l4 Mar'l5

110 20

100 10 I
90 0 _ ||
]
80 10 |
70

-20
60 ‘ o ® o ®
-30
50
a===Supply Demand 40 -

D N

17/11/2014 7




European . . . . . ..
Investment
| = Credit guality and regulation (domestic and
iInternational) the main drag on supply
conditions
é Domestic Factors International Factors )
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" Subsidiaries — NPLs / Credit quality

= NPL ratios still increasing but at a gradually decelerating speed
= Past decelerations were at halt over the recent past
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Conclusions & Policy

= Policy implications:
= Business case in some countries being re-assessed
= Funding might return as an issue at higher levels of demand

= Deal with credit quality (stock and flow)
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Thank you

For further details on the survey and its results contact:

Luca Gattini:
Debora Revoltella:

http://www.bei.org/
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